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Background and Aims: Stock markets play a fundamental
role in modern economies by mobilizing financial resources,
directing investment, and promoting economic growth. The
objective of this study is to clarify the scope of the state’s role
in preventing crises and compensating damages resulting from
the collapse of capital markets within the frameworks of
Iranian and French law, and to examine whether the state acts
as an absolute guarantor of investors’ losses or merely
performs a supervisory role.

Materials and Methods: This research is theoretical in nature
and employs a descriptive—analytical method.

Ethical Considerations: Throughout all stages of this
research, the principles of academic integrity, honesty, and
respect for the originality of sources have been observed.
Findings: The findings indicate that in both legal systems the
general principle is the absence of a governmental guarantee
for losses arising from the natural risks of the market. State
liability can only be considered when fault in supervision,
legislation, or harmful intervention is established. However, in
France, due to the greater independence of the supervisory
authority and the coherent framework of administrative
liability, the boundary between market risk and governmental
fault is more clearly defined. In Iran, by contrast, legal
ambiguities and the influence of the government in economic
policymaking tend to blur this boundary.

Conclusion:  The results suggest that strengthening
independent supervisory institutions, reforming the rules
governing state liability, and designing compensation
mechanisms with non governmental funding sources can help
establish a balance between investor protection and the risk
bearing nature of capital markets.
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