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Background and purpose: In commercial transactions,
sometimes the contract is violated by one of the parties, and the
issue of compensation is one of the important issues that needs
to be discussed. The purpose of this article is to examine the
termination of the contract and its compensation in Iranian law
and international documents with emphasis on the international
sales convention.

Materials and Methods: This article is descriptive and
analytical. Materials and data are also qualitative and data
collection was used in collecting materials and data.

Ethical Considerations: In this article, the originality of the
texts, honesty and trustworthiness are observed.

Findings: The findings showed that the theory of full
compensation is accepted in the principles of international
commercial contracts of the Private Law Uniformity Institute.
This theory was also accepted in the Convention on
International Sale of Goods in 1980 and has been crystallized in
international judicial and arbitration procedures. In Iranian law,
this theory faces a fundamental challenge, especially in the case
of damages caused by the strengthening of expected benefits.

Result: In Iranian law, termination will not have a retroactive
effect, while in the Convention, the effect of termination
extends to the past, and also in the Convention, basically, the
implementation of the right of termination depends on the
possibility of returning the goods; But this is not the case in
Iranian law. In addition, the conditions and subsequent
obligations in both legal systems are stable after the termination
and the damage caused by the termination can also be claimed
under certain conditions.
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